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INVESTMENT SNAPSHOT

Credit Acceptance
(Nasdag: CACC)

Business: Provider of automobile financing
programs targeting credit-challenged buyers
through a network of U.S. auto dealers.

Share Information (@11/29/186):

Price 198.17
52-Week Range 160.63 - 258.58
Dividend Yield 0.0%
Market Cap $4.03 billion

Financials (TTM):

Revenue $761.7 million
Operating Profit Margin b7 1%
Net Profit Margin 42.1%

P —

@11/29/16):

P/E (TTM)
Forward P/E (Est.)

(@9/30/18):

Company
Prescott Inv

Abrams Bison Inv
BloombergSen

Valuation Metrics

CACC
125

109

S&P 500
205

183

Largest Institutional Owners

U Owned
11.5%
5.6%
A.0%

hares Short/ Float

mmrest (as of 11/15/16):

36.6%

CACC PRICE HISTORY
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THE BOTTOM LINE

The company’s lending model and financing strategy are countercyclical, says Assaf Na-
than, so it should increase market share and improve profitability coming out of any pend-
ing down cycle. He believes eamnings and the stock price can double within five years.

Sources: Company reports, other publicly available information

UNCOVERING VALUE: Credit Acceptance

stors — and the managem

Tudging by the high short interest in
the stuc]c, many Investors appear to soe
sub-prime used-car lender Credit Accep-
tance Corp. [CACC] as an accident wait-
ing to happen. The business in which it
iz a leader is prone to booms and busts,
and current industry metrics for used-car
prices, underwriting standards, loan dura-
tions and credit quality arguably indicate
the latest up cycle has more than run its
course.

Mone of which particularly worries
Assaf Mathan of hedge fund Eden Alpha,
who argues that industry shakeouts tend
to accrue to the benefit of Credit Accep-
tance. The company typically pulls back
on lending when the competitive market
cis frcth}', un]}r to take market share as
ent johnny-come-lately competi-

ide. *“In many ways,
rket has more

tors fall
the sub-prime auto-
pronounced barriers to succ
ers to entry,” says Nathan.

Established in 1972, CACC pioneered
a unmigue lending model which shares the
risk and reward of each loan with the
dealership that sells the car. The dealer
receives, from the customer’s down pay-
ment plus an advance from CACC, an ini-
tial payment that covers only the dealer’s
full cost basis in the car sold. CACC then
services the loan and keeps all the money
it collects from the borrower until all of
its capital outlay, plus interest, is returned.
Only then does the dealer start earning a
profit from a share in the additional loan
payments made. This has the effect of
limiting CACC risk, while incenting car
dealers to sell to better-qualicy borrow-
ers. CACCs loan-quality metrics lead the
industry and its average annual return on
equity exceeds 30%.

This lending model and the company’
financing strategy are countercyclical by
design. When credit is plentiful, dealers
prefer to work with lenders that drive a
less-hard bargain, so CACCs loan vol-
ume tends to fall when indusery lending

November 30, 2016

Port in a Storm?

standards loosen. When lending standards
tighten, CACC is often one of the only
firms with the willingness and capability
to lend, in no small part because it has se-
cured financing and credit lines that fund
operations for up to 18 months withoue
requiring access to capital markets, al-
lowing it in tough times to take profitable
market share from its less fiscally sound
competitors.

Counting on CACC to increase market
share and improve profitability coming
out of any pending down cycle in its in-

; mr tink like value investors — in a curions way often welcome diffi-
cult industry times as a creator of opportunity. Witness sub-prime auto lender Credit Acceptance Corp. By Ori Eyal

dustry, Eden Alpha’ Mathan believes the

company can at least double its camings
over the next three to five years from the
current rate of $17 per share. Assuming as
he does that today’s 12x multiple on those
carnings can persist, the shares if he's
right would at least double as well. In the
meantime, he welcomes the face that when
the company isn’t writing as much busi-
ness that it diverts capital to buying back
its own shares. Over the last 10 years its
shares outstanding have been almost cut
in half. @

INVESTMENT SHAPSHOT

Credit Acceptance Valuatlon Metrics
{Masdan: CACT) (@niaeney
Business: Provider of automabile financing EALT S&P 500
programs targeting credit-challenged buyers | FVE (TTM) 125 M5
through a network of U.S. auto dealers. Forwand P/E (Est) 08 03
Share Information (g1 eenex Largest Institutional Owners
Price 136.17 (E 30/ 18):
Ranga “BH';SHH Company &y Owned
T—— $419 bikm Preszott e 11.5%
Abrams Bisom v 5.6
Financiats (TTM): BloombargSan L]
Revanse $761.7 millian
Operating Profit Margin e Short Interest (as of 1115M8):
Kt Profit Margin L Ghares Short! Foat J65%
CACC PRICE HISTORY
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THE BOTTOM LINE

= N

The company s lending model and financing strategy are countercyclical, says Assaf Ma-
than, 0 it should increase markst share and improve profitability coming out of any pend-
ing down cycle. He believes eamings and the stock price can double within frve years.

Sourcas: Company raporis, othar publicly mmilabla imformation
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Risk Score (FICO SCORE) Default Rate
Subprime (250- 649) | 11.7%
Mear —prime  (650- 709) | 3.0%
Prime (710-769) 1.0%
Super-prime (770+ ) 2%
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Impact to FICO® Score
Consumer A Consumer B Consumer C
Starting FICO* Score ~680 ~720 ~780
FICO*® Score after these events:
30 days late on mortgage 600-620 630-650 670-690
90 days late on mortgage 600-620 610-630 650-670
Short sale / deed-in-lieu / settlement 610-630 605-625 655-675
(no deficiency balance)
Short sale (with deficiency balance) 575-595 570-590 620-640
Foreclosure 575-595 570-590 620-640
Bankruptcy 530-550 525-545 540-560
Source: FICO* Banking Analytics Blog. © 2011 Fair Isaac Corporation.
Estimated Time for FICO® Score to Fully Recover
. Consumer A ConsumerB8 | ConsumerC
Starting FICO* Score ~680 ~720 ~780
Time for FICO® Score to recover after these events:
30 days late on mortgage ~9months | ~2.5years ~3 years
90 days late on mortgage ~9months | -3 years ~7 years
Short sale / deed-in-lieu / settlement ~3 years ~7 years ~7 years
(no deficiency balance)
Short sale (with deficiency balance) ~3 years ~7 years ~7 years
Foreclosure ~3 years ~7 years ~7 years
Bankruptcy ~5years | ~7-10years | ~7-10 years

delinquency, similar outstanding debt).

Source: FICO* Banking Analytics Blog. © 2011 Fair Isaac Corporation.

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED

Note: Estimates assume all else held constant over time (e.g., no new account openings, no new

= N

Nearly 1 in 4 Americans has a subprime credit score

Median credit score

October 2020
Map: Jeremy Ney @Americaninequality = Source: Urban Institute - Get the data + Created with Datawrapper
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Ask About Our Guaranteed
* x * Credit Approval * K K

Guaranteed \/ 1 V/ s

Click for Credit Application or call BOLLES at (860)684-8888

N1N7 ninip'? )1wn’ oal

Everyone Deserves a Chance to Build a Better Future nn vn“ nave cna“engeu crell“

Ask about our and need car loan?

| Guaranteed|¥| —_
Credit Approval Vi,
Patented Quick

Credit Acceptance is the program for you!

Credit Acceptance | Muskegon, M

T

=3

FORECLOSURE?
BANKRUPTCY?
BAD CREDIT?

CREDIT AbPROVAI, GUARANTEE &

Ask us about it!

CALL THE CREDIT DOCTORI!
g, 877-820-8060 TODAY!

FINANCE APPLICATION © 2022 Eden G.P. Funds Ltd.ALL RIGHTS RESERVED
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Loan Amount |$15000 Results:

Loan Term |0 years Payment Every Month $435.34
Total of 59 Payments  $25,684.85
29 monins Total Interest $10,684.85
Interest Rate | 24 % View Amortization Table
Compound | Monthly (APR) , :
BB Frincipal
Pay Back Every Month A Bl interest

Calculate .
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Credit Acceptance Deal Vizualization
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Consumer CACC Car worth Dealer

® Advance ™ Loan Amount ¥ Potential Profit

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED




nNaNN - (13) 01vooPXR VTP 7w 'pOVN 7TIMN E D E N

CREATING VALUE

20% n 17'0 TVI NNaN? Y71 7w ainnn 100% 717'0%7 TV ,000907X V' TP7 701 X DD7IN NIP7N MWD 7D ARN7NAN "N N7'NN2
.NON'NN 01VS0PX L'TI? D'Y'ANN

7un NXp — D'WTIN 27 )Ny ynwn ,uTIN2 21T 435 2imxd 07wn nig?n A7 11,800 2% 717 nana 0avsopx 0T ,117W NOpna
NXI7N] NN7IW ARN7NN e -0y

A7YTN 012V NNANN AV NN RN D'YTIN 27 7 72avn 01iwn 2 1271, 0'wTIin 59 XN XN qun Inmn

VT W 20% n IR 777 80% ,n1an% 20% — o'@7nnn nnanni YT 7T NNann NINIY aRNeAN ATNNY 1avny 0ol
27T 7w 80% 7 nmTI 0109077N

DNV (27 nin® 0'wTINn 59 7190 ,20% 7195 ,'wTin D17wn Y717 435) Y71 2,784 TIv 72pn nnann ,0MI7unin 75 NX 07¢' NN 0OX
(novn 7y niNnt) nfann

NRI7N2 VpwInw 1Inn 7V NN 23% 7 Daanm atn NN .apoyvnn '7n'onin NINN NX N7271n 010907X L' ,0'9011 D'YTIN 6 N2
7777 DAV LYW OXR NN, NRIZNNND NHNN 7R'YI0I9 70 I NNX'M 12D NNANN ,0Y YI7WUn NINS N¥j7 DnY 0'wTIN 33 )IN2 .ITh
A77TN 7 NN DN 0'wTIN 33 7 0ayn 'Y 0MIYNN 7 D — NNAN7 NIYn X7 0T 01Y WI7Y DX 0D7YW7 2'09n NIR7N 0N

DXI 0NN AXITAN W 270N DX NI027 N27IN NDAN NINN ,NMANIS NNDN 0DNDINIE 2N NX 17 D77V — D7W7 2'09n NIR7N TWUNRD

17W MDYNN I NN'YY! 1D NP7 7Y NI9271 VOSWNN N'A7 NII97 NIDT W' NNAN? NN NNKYA



NN2aNN - (14) 01VD0pK L'TIP 7Y 'POYN 7TINN E D E N

CREATING VALUE

NIX 02910 NIP7N 7W QTIAYN DY 7V NYAAN OW7 09YNN N7 N'91,IN0'DN ,2070 717'Y , TR DI7YWUN 17'9X D7wn X7 NI77n OX DA
' NN2AN71 0777 avinw w191 ni7wnn nann 30% nino7a ima IwXn 01 2000 1Y MmO D — NN nnann v no'wnn
.0NN Y907 nNim Ty

7w Pool 2 nixi7n 50 Nao X7 on Ty 75 0n7w 700 NR D77 NN%wn X7 nnNann 191 IR ,NTTIA NNK ARI7NA 1MIANN NNy TV
NIYN DX NNX NINVAN YR NIRITN

NN NN 50 mixkn nnx oX .NiXNN 50 0'wnw ANKR? 71 73 YT, 0TI Qprwa 0N NTY YT 0w 80% N XYW ynwn
NN7WUnNn X7 AWK ANIZNN DX NN NIN7YUn D YWUXR NNNK AXII7N ,0%7W7 77N NIR7n1 7wW)

25,000 7195 50) Y17 (117 1.25 xin ntn nikN7nn Pool 7w v Y0 .0MTIpn 09w INNR'NMY 10D NINT NIXRNTD 50 w'w N, XnaIT
(T

(11,800 %195 50) 2217 %% 590 n'n Y717 01VD0X L' TIZ NINIYW q0dN YO

(nN1oan 11) Y217 97x 790 X0 27'Th YW Dpn 2 'Nn 9% NdNiv 0N v

1.25 7190 w) Y7217 978 132 Ix nan'nn 20% 227 nidpth 0a090pK V'TRY ,0'WTIN 27 N2 T 97X 590 D7'w NTh 719NW INX

AT 99X 528 7277 4y nRT nnv? Y7 L(20% 7190 -nin XN N an 917 71091 nnravnw qoon 97X 590 nino L1t



NNaNN - (19) 01VDoPXR VTP 7w 'POVN 7T E D E N

CREATING VALUE

V29! 01V907K V'TI 7W NN 21T 7K 528 7un 7w V719'T NN NTA 7190 OX 77 ,IT IR IT IRV NIRNZANE NN

42% 79 0719 T KN YT 978 1250 niww 219 7Y Y7217 97X 528 YW 0719

52% 7w 00719 T I YT 978 590 7 nNNn 0'MIZUNN DX ITI'Y D'0719'T 7NIX L,VA9'N 01VO0PN VTPV DAY '

niniT '97 .11% on 0'0219'Th 0'19aX0N NIV7oA FICO 9% .52% 7w 0'0719*17 1wan X7 0'9axo 17 2008 7w *011'on "awna D2
.34% 102 0N D'V719' TN 01VO0PK L' VW

01V90pX V'T7 7w nO'wNN ,50% 2 T nNIVaN 'Nn OX DA .7192w NN 170% TV 130% XIN ANIVAN 'YW DTAT 72N NRT D
7 Wwa 72573 50% 2 T nanid NNDNA NMDNN Y wn OR AT 978 790 Amxdo XN nnioan 'y — 7wn? .n'7nniam 'RIYK 'T09N7
128 71 X'n 7197 no'wnin nNivaa 50% 7w NN NRY ynwn 71T 978 528 nntn 0T ariznn Awxo ,nnia 1w Y2 97x 400
17777 01V90PN V' T NINMIY 7N NNIVAN 717P7wal ,90% 7w V19T ,59 JINN D'YTIN 6 YXINN2 D7YUN 719NY 7'90N 1T Q7R

AXRITNA NOTNIN

D71V nnn Ix ,2008 1M> '021'9 "awn ,NINIFN 11D 09NN 7NN ,071Y A¥N 722 AN TNYNIE NTIY NN2NN YITA |'AN? TWOKX 1'Wdy

117V X7



nNNaNN - (16) cavoopPXR VTP 7w 'povN 7T E D E N

CREATING VALUE

2D 'MMNN D712 TINA 210 TAW AT 77Tmn

.02 IN'IN' X7 0N L7192 NIRITAN 7W 271N TI020N 7722 ,NONK .N710' '0IyN 0177 DA NIFNID'Y NIMIDN DA% D77 DX N0 KIN
AN'N POYNNT7 DN7 NIY X7 DAI'ND 0'A'AY .09 X0 117 — RIYA 'NIN TINA X "MV TIRA VINA07 NY DN7 YTWONN 77NN ,90112
.NIY NINTIN ON7 NINY .0N7YW 'RIYKD DMII00N ‘NN NIYN X7 I 727 07210 0N D NINE?N 1Y 210 Ta At 77mn

XN 721 ,NIN9 IX MNI',NNNN X'ALLYAD'N NINIY ARIZAN 7Y 70 12W 071Y 2¥N1 'K D 01090pN V' TR 1IAY 1210 TAIWY ATh 77N
IYON D71V

NYYI NT'NA T"OOXNN NIN DAL L,N'7X¥N1 NI IDNT7 NXN7'TN — N'7¥N7 0'YIN 0710 12 0'991N 0'0NVY'K 7Y NANN YW71wUn X1 7T7mn

91T 'RXI' D'NIN NN NNANNL (990 7V 77T 7w WRN D) 77pnn X7 MID'R 201 720 NIR7N ,NAIo nj7oy

TYXN NTANN )X XINELDY7'A0 DNY NN NI 201N 77 NTIAY? 074N 7¢ 12N TIN'Z "X XINY XIN 77N T'N'D[NoNn
50 |INnvw TV Y7¢ NIN% NdN71E TMNNY nwp 0T D ,0'NY¥Nn 0710 X7 .NIRNzn 50 oMo X Ty 7pw 073 X7 0N D - 07T

(pInva NN TIY) N1an% o L 17w nrn? onimk 1w 80% n 75,719 11207 n'7xn X710, TN X7 010N YT T NIRNN



NaNN - (17) 01V90pX V'TI? 7W 'POYN 7TINN E = N

CREATING VALUE

« “Most subprime lenders will short fund the dealer and charge them an acquisition fee between $2,000 and $3,000 for a person with really bad credit.
The dealer only receives $11, 000 or $12,000 of the $14,000 being financed. In that way, subprime lenders put themselves in a safer position in that
they're charging the dealer a fee for doing business with someone with bad credit. Coupled with that, it is short term, high interest and high monthly
payments, which fosters disengagement from customers.”

«  “Credit Acceptance typically offers the same. The difference is that regular subprime lenders get a $3,000 fee, so on a $14,000 loan the dealer
receives $11,000 up front. They will probably also be on the hook for six months for a payment default clause, meaning if the customer misses any of
those first six months of payments, the dealer has to buy the contract back and honor the terms of that contract. $11,000 is all the dealer will ever
get; there is no end game. Unfortunately, that causes dealers to do what | like to call 'putting lipstick on the pig”.”

« “They try make it better than it is. If a customer has nine months on their job, the sales person rounds it up to a year on the credit application to
show more stability. If a customer makes $1,500 a month, they round it up to $1,700 which makes the disposable income look better. This results in
drastically inaccurate data from which lenders base their risk assessment. <...>”

« “There is no payment default clause; if a customer misses a payment, the dealer does not have to pay back the advance. If they gave them $10,000
instead of $11,000 the dealer is at a $1,000 disadvantage by using Credit Acceptance over other lenders. The difference is that once Credit
Acceptance has collected $10,000 in payments, the dealer can earn back the fees associated with that contract, and will receive 80% of every
payment made. This makes it more of a partnership with dealers which encourages them to give accurate information to allow the system
to accurately assess the risk which affects how that contract performs. If that contract meets or exceeds expectations, dealers receive

additional funds, as opposed to the funds which line the pockets of every other subprime lender who operate their business traditionally.”

Expert call, May 2021, InPractise
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DIWY'YN DN 17X .65% 7 73% "2 owan e orviny o'y XX ,100% ni2a7 noxn X7 [IURIN DIFfNN DNaNnY TINY7 YWoR e
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Forecasted Collection Percentage as of (1) Current Forecast Variance from

Consumer Loan December 31, September 30, December 31, Initial September 30, December 31, Initial

Assignment Year 2021 2021 2020 Forecast 2021 2020 Forecast
2012 738 % 73.8 % 738 % 71.4% 0.0 % 0.0 % 24 %
2015 73.4 % 73.4 % 73.4 % 72.0 % 0.0 % 0.0 % 1.4 %
2014 71.5 % 71.6 % 71.6 % 71.8 %o -0.1 % -0.1 % -0.3 %
20135 65.1 % 65.1 % 65.2 % 67.7 % 0.0 % -0.1 % 2.6 %
2016 63.6 %o 63.6 % 63.6 %o 65.4 % 0.0 % 0.0 % -1.8 %
2017 64.4 % 64.4 % 64.1 % 64.0 % 0.0 % 0.3 % 0.4 %
2018 65.1 % 65.0 % 64.0 % 63.6 % 0.1 % 1.1% 1.5%
2019 66.5 %o 66.2 % 64.4 % 64.0 %% 0.5 % 2.1% 2.5 %
2020 67.9 % 67.7 % 64.8 %o 63.4 % 0.2 % 3.1% 45 %
2021 (2) 66.5 %o 66.4 % — 66.3 % 0.1 % — 0.2 %
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Average
Initial Loan Term (in
Consumer Loan Assignment Year Consumer Loan (1) Advance (1) months)
2012 $ 15468 § 7165 47
2015 15 445 7344 47
2014 15,692 7492 47
2015 16,554 1272 50
2016 18,218 71.976 53
2017 20,230 8.746 55
2018 22158 9.635 57
2019 23139 10,174 57
2020 24262 10,636 59
2021 (3) 25.632 11.790 59
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As of December 31, 2021

Forecasted %o of Forecast
Consumer Loan Assignment Year Collection %5 Advance %o (1) Spread %o Realized (1)
2012 713.8 % 46.3 % 27.5% 0999 %
2015 7134 % 47.6 % 258 % 907 %
2014 71.5 % 47.7 % 238 % 90 4 %
2015 65.1 % 445 % 20.6 % 08.8 %
2016 63.6 %o 438 % 19.8 % 97.6 %
2017 64.4 % 432 % 21.2 % 934 %
2018 65.1 % 435 % 21.6 % 83.2%
2019 66.5 % 440 % 22.5% 68.1 %
2020 67.9 % 439 % 24.0 % 46.9 %
2021 (3) 66.5 % 46.0 % 20.5 % 17.4 %
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Wells Fargo Puts a Ceiling on
Subprime Auto Loans

£ Give this article ~ N

A Wells Fargo branch in New York. The bank will cap any new subprime auto loans at
no more than 10 percent of all its car loans. Shannon Stapleton/Reuters

By Michael Corkery and Jessica Silver-Greenberg
March 1, 2015

Wells Fargo, one of the largest subprime car lenders, is pulling
back from that roaring market, a move that is being felt throughout
the broader auto industry.
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Wells Fargo, worried about defaults,

stops making loans to most
independent car dealerships

PUEBLISHED TUE, JUN 2 2020.1:46 PM EDT | UPDATED TUE, JUN 2 2020.3:53 PM EDT

Hugh Son siare § W in =
o EHUGH_S50OMN
KEY * Wells Fargo, one of the biggest lenders for new and used car purchases in the U.S,,
POINTS sent letters to hundreds of independent auto dealerships last month telling them

that the San Francisco-based company was dropping them as a customer, according
to people with knowledge of the situation.

* A Wells Fargo spokeswoman confirmed that the bank, which only makes auto loans
through car dealerships, will ne longer accept loan applications from most
independent shops. Independent dealerships typically sell used cars, unlike
franchise dealerships that focus on new vehicles from specific manufacturers.
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Forecasted Collection Percentage as of Variance in Forecasted Collection Percentage from

Consumer Loan Assignment Year December 31, September 30, December 31, 2012 Initial September 30, December 31, 2012 Initial

2013 2013 Forecast 2013 Forecast
2004 73.0 % 73.0 % 3.0 % 73.0 % 0.0 % 0.0 % 0.0 %%
2005 73.7 % 737 % 73.6 % 74.0 % 0.0 % 0.1 % 0.3 %
2006 70.0 % 70.0 % 69.9 % 71.4 % 0.0 % 0.1 % -1.4 %
2007 67.9 % 67.9 % 68.0 % J70.7 % 0.0 % -0.1 % -2.8 %
2008 70.1 % 70.1 % 70.3 % 69.7 % 0.0 % -0.2 % 0.4 %
2009 79.2 % 79.2 % /9.5 % 719 % 0.0 % -0.3 % 7.3 %
2010 77.0 % 77.0 % /7.3 % 73.6 % 0.0 % 0.3 % 3.4 %
2011 741 % 741 % 4.1 % 72.5 %% 0.0 % 0.0 % 1.6 %
2012 /3.5 % 73.5 % f2.2 % 714 % 0.0 % 1.3 % 2.1 %
2013 (1) 73.3 % 73.2 % -- 72.0 % 0.1 % - 1.3 %

© 2022 Eden G.P. Funds Ltd. ALL RIGHTS RESERVED




25700 70Nl nNann = Db E I

CREATING VALUE

JOR NN V192 N7 NN DTN R 71NN "N rnr n's% nnne 7w navw irnw 20051 2004 pawa e

W7 2.8%1 1.4% v mivnwn "2%w 1w nIkN? YwWON 70700 navwnn "wann?” nn ow 2006-2007 nawa e

JOP 2AI'N N NTOND A7 NN A 7TANNT YUTNNA 171D NIr9'YN L,NN9A 1710 ' 120 Navwnin Ywrd 2008 mawa e

/% 7w D107 7 'Y N L my N Ty 1awn? nnnnn nana nirfn L2009 mawa e

NN2NN 7Y NI'9'NN TWUKRNA ONIF Q10 WX NIRIZAN TN )7'RENMIY NNIKN @

N2ANN 7R X71,077T0 X V'an 0 It Anithnn NN 2N D, NMMIvAvn N2'R XN DroY? arnwna 1-2% v anm 2w pan? awn e

|I9IX2 K¥MIW Spread N 7w 771a0 X 2pnn X7w noar,3% 20 ,|V NN AN NIrtNNA 7w 1'wn 2008 MD "awna DA mMRD - e
.25% yn nn

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED



25700 70Nl nNann = Db E I

CREATING VALUE

.N0N NOIIXN 7070 1AWNI NNANN NIANINN 227 901 TINN NAIYN 0720 °

NINWI 01090pK U'TIPI PIYNN IXX' DIPNWWD [ IMNX7I1 1D70N021,'7070N0 12Wn7 N0'0N DY DXNLXNI )70 Spread NW NIKN7 ©WOX  »
DY — NI' DI'NIN NIXRITZN 2IND2Y TWOKX ,07NYW NIND W' AWKD :N7193 K'N 107 N2'0N .YXI9NN LIYWD Spread n ,NINNN X77 nT27
AWUNNY 720 .07V DIfNNE T (120N )21, 7TA DN7YTA 7 AINNNN NI AN VR YT DI7YUNAE NI A7ITA NIRTD 7Y anTpenn

N pNYI NIfNiNnN ,N7NN NAwNnn NIYYIRNNNWD VX X1 L2009 nawa ' nernmn X'w 1ine NN nnann ndd N /Iy

As of December 31, 2013

Consumer Loan Assignment Year Forecasted Collection % Advance % (1) Spread % % of Forecast Realized (2)
2004 73.0 % 44.0 % 29.0 % 99.9 %
2005 73.7 % 46.9 % 26.8 % 99.7 %
2006 70.0 % 46.6 % 23.4 % 99.3 %
2007 67.9 % 46.5 % 21.4 % 98.8 %
2008 70.1 %% 44.6 % 25.5 % 98.4 %
2009 79.2 % 439 % 35.3 % 98.3 %
2010 77.0 % 44.7 % 32.3 % 93.0 %
2011 741 % 45.5 % 28.6 % 76.1 %
2012 73.5 % 46.3 % 27.2 % 50.8 %
2013 73.3 % 47.6 % 25.7 % 17.1 %
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“Yes. So | think Credit Acceptance, we consider them one of the main competitors, especially on the independent side. They have lower operating costs. They have a
business model - it's very strong. They've been able to forecast. It's a little bit slightly different as the model, as a business model. But | think they've been in the
business for a long period of time. They know the independent franchise, sort of like independent, which is more challenging for other issuers to penetrate the
market. They know it very well.” (Tegus Expert Call)

“So I still think the next six months we might see smaller players, or players with operational costs that are higher, that will struggle, they will need to tighten more,
especially if the consumer starts struggling more. And then you'll see other players like us or maybe Credit Acceptance, that might be an opportunity to actually gain
market share. That's kind of my view of Credit Acceptance.” (Tegus Expert Call)

“And | said, | don't see Credit Acceptance as a finance company. | see Credit Acceptance as a collection company. So they're best collectors in the industry.” (Tegus
Expert Call)

“It's very hard to compete with CreditAcceptance because they specialize in dealer reserve, and we don't. Even though our company is doing pretty well, we're just
not growing very much.” (Tegus Expert Call)

“Maybe that's also on an underlying riskier customer, but on average they're at 80%, meaning that they can withstand the bigger loss than we can and have the
same profit. So that's really the gist of it.” (Tegus Expert Call)

“I think Ally and Wells Fargo and Capon and - | mean, look, if they all tightened up their program 20%, we're going to be left with just tons of business. And not
only will our volume go up, but we're probably going to be able to have our pricing go up too, and performance will be strong. So at that point, like the last thing
we're thinking about is like what Credit Acceptance is doing.” (Tegus Expert Call)

“But if the market implodes, like if they're going to have more market share, right? And they're still going to make money. And they're probably going to make more

money. If the economy remains on fire, and there's tons of stimulus, well, they're going to do pretty well then, too.” (Tegus Expert Call)
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The stock will double through the next subprime auto downturn with volume per dealer growing
~33% and profitability per loan doubling a2s marginal competitors exit the industry.
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TOTEETET @ %ot ek K 10 voTES m M Read Later

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED

— :N

N'177 N1ani 0D'VIY

YUTN NP'D INY'N X2 TN .A%Y 0IIY NITN DNYY 'MXP 202NN NK Q71V XY DIYN WY (|YUna
AWN N TNIMA T2 NIN VITAL 7TN DX '2An7 721 07y 011 yxanl

' YWNOYW D'avinl CarMax IX Ally Financial m> ni17'a7 niiyn oy TNX 702 nhann DX D'AY 1N7

2N 0N 17X D ,02WN N7 TP 0NN 0Y9 X7 .WA9'N NN2NN ,2070 1Y QORI 7070 1awn

1Y DIPNYN

207 NP7 90D 'K 0O'WINT D — NIIS N1Y T 201 7IY [IN'N2A '0'wTh 02272 Doy NA'R NNANN X
TN

NINNX NNANI,NNANN "MN'YA IYANY'Y 120 YNIF D71 'RIYKD AN'T Ya91 00X N7 [IN'Na ,q012
.91N2%7 070 nNannY IN71WN 7Y Q0D [InN NIN'RWNAL DINNDNN NIRXIY

D'YUTIN NND JIN2 D710 X' P71, TIND JUNNN NN DNXP NN2NN NINIY NIXRINTZANY DA 101N
NNTPN WINT? 29N’ .qo> NNni 'NNn%? N1 1231 Nawn 'RINT NIXIZNN NINAN DX 0'KNN7
179 NN N Y aNN7 Y2 TN wnTner n71m

NINIP7N 72X 121 NUXRN D'Y AN ,VIIM 72700 28NN — [IN'M7 0'0121 TWXD D'YAN INIXY 1IDT7 X
NN 01" 0I' DNIPY DT AR = '1D1,017'Y 'RIYK 7WD — [IN'A TN 91X 0N NNANN 7Y

01T TINN X7 0T 0'M9AN0N 071YAY 1AN0N1 ,NYSINN 7 NINXYN XIN NINYNY

CREATING VALUE



N'17'7 N12NI 0'VIY =D E N

CREATING VALUE

JOI0Y'N ....NIN NMINK AIRY7 "M7NNNY TN NNANN 7V VYIY VXY D'V0'VIIYN 190N .XIIYW7 D'ANIXY NNAN X' 01V907X V' T
7¢ 7750 YaIn? ntnn 7y 'monnon ,'MNArT X7 ,K77 LLKINL,NNANN DY QYT DX INIR 17RYYD 01IY D7V YN NTYR 2'00 - D'M0NI9N D'V0'0IIY 771D
https://www.youtube.com/watch?v=URakuKCZMok .”ovoI'xon

https://citronresearch.com/wp-content/uploads/2020/03/Credit- :nN'T2 'NYT? XINW 0IY NITA — ('YOIRKR) 2020 yana nnann 7y VY Yx V97 NTIX

Acceptance-Corp-The-Black-Swan-Event.pdf

N1N91 12D NMaImn N NNt ,80% o11'na nion A%wa ,NNITRN NNIVNIVA PO NN RIN VYT 0101 2rvow 2021 AN TRN

https://www.youtube.com/watch?v=4U2eDJnwz_s TINQ Y1 |DIXQ D710 N'YYNN 7V 12TAW 12'72IR |12 7Y 10000 DX NIRKNT7 D2 TWON

.NN2NN 7V DWIT MI19'0 §101'N XX¥XN1 VINVI'N] WON) DX

.0'"'Y MY NN ,900 N2N NN — DTN DINNA V7121 210 DA ZOYNI .D™Y 7¥11D 09MIY XKIIW DINNA 70V INT 'M9X ATV ['AN7 X

QN7 IXN'Y A1) NI VY INYAYWD IR .Y 'RIYKRND NMI00N NIX 'Tnp'wil 'miv 24% navw wnn 'mn'7'y” 2y n2rn NI 2Im>N7 Y1 X7 TNR

N7 ,67% X'N N'19¥N NANY O'RIN NINTAW)D I9Y 0T 72K .V DT .NMN0N AT .19Y AT — 072" DN 01101'Ra 0'amdw 01N 100% ovynd P%21 .nNipa
.02 NX 0"'TNn X7 0'117nn 40-50% w 17'9X pn'w i athim X7w 70'97nn 33% w'w NN

DMI9'0 I'N' TN .’ID1 207N NX D'NAAYAY D'TNI' DMY'YINL[19702 0'N'YI X7 DAY] ,NDYNNN 127,070 7Y N0'SN 7W NNl X7 NN NN A nne 7
.NN2ANN 7Y NN 770 D2 DT — NYR XN D71 ,0TN DINN2A AT 12D Y'Y Mnon

271 .AN'YUNN YVAXN NION7 QWOK I'IXY 71V TAKN X' 72X — TAX 20 XID NN2ANNN 12 07N DNV 'YIpn .01' 'Y TINN 0'YIX 0N NN2aNN W DINphn
UNNNN X7 XN 0I'N TYY NNNY% ,Nypwna 0212'0nN 270 ATl .ONIXR 21977 71919 N1 - |ATN 7D “DNIX UONN” 11071200


https://www.youtube.com/watch?v=URakuKCZMok
https://citronresearch.com/wp-content/uploads/2020/03/Credit-Acceptance-Corp-The-Black-Swan-Event.pdf
https://www.youtube.com/watch?v=4U2eDJnwz_s

N'17'7 N12NI D'V = Db E I

CREATING VALUE

NI 210N NTIAVA DIPN YN 0'019 0'AYY 190N N7A'7 X'N .ATIAY DIZN 1IN TINA D' DAY D720 TN 01V90K VTP ," 1YW TN °
'TMINYNY NI NIDAN KINY 4 RIN 707 21T OX722 |1I'¥D .N1MAI'N TIRNA TINA ,ITON72 7UNn7 11D D'MINKA ,VINVI'RA DNIR'AN DAL TIAYY?

JATX IR 21209 IX UO101M M 1IN N1dIN NNAN 7v 01I'YNN 171NN X71 ,1'011'S NNaN?

Credit Acceptance Reviews Updated Nov 11,2022

]
Clear All  Full-time, Part-time X English 2> Filter
Found 612 of over 636 reviews Sort | Popular v

4.0 k kK kv
Kenneth S.
; Recommend y Approve
wen ) 1o Friend 80« § ofCEO =0ah
atings

o Your trust is our top concern, so companies can't alter or remove reviews.

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED



N12NN 7Y [INN 7101 =D E I

CREATING VALUE

ni'an Yovon
. A Anana .NN2ANN 7Y 1NN 7101 IR PITA7 XID DN2N NN NN NAIYAN NIMYNN NNR ©
(xmm 277) DAY 1IN 7101 N1I07NN2 N 17D IR TwA? 070 0'791 TR Y DX NNANn OX DA e
41.0 2004
4.49% 392 2005 N0IYO TINN [IN 710" NI NIY! 01VO0PX V'TI\P?  °
-9.9% 35.3 2006 Dy NIXRN7N AN27 AWON X1 ('121 AN 70750 ,NNNN NN W', 1'NT) W7N pIwn DR ¢
-11.6% 31.2 2007
DI7YUNN NINS 11NN NYITAN NN 'TIND DI20N [ WI9NN) 72172 2'901 1INV NINN
-0.3% 31.1 2008
1.9% 31.7 2009 D'11j7 W'Y 022 TX ,NXRIT7N N7 QWX NI D20 NYPWN ax'n nann i, (217
-5.4% 30.0 2010 buyback - piwa ninn
-11.3% 26.6 2011
NN7 ATWOKNI (D"7270 |'2 22TA DY IYNN 0'NNI2 DNNN L7070 1awn) prn pivn OX e
-3.8% 25.6 2012
6.3% 24.0 2013 1Y NN NP7 0'0911 NINITN ANI'Y NN DN — NIFNEN TINA NIRNTN
-71% 22.3 2014 DI'YA2 NNANN D ATV L7201 ,1AWN D'U0'VIIYA .72 "Kan DX DXV n1ann 2008 niwa ¢
-5.8% 21.0 2015 ' . ) ) '
5 @ P01 p— Inixn?n nann "wxa" nhannw anix ar o qion
-3.9% 19.6 2017 ntNN1,2009 1 2008 p1awa 7a 'K20 NUVZNIMN NXYN IR 78NYWA 17200 NIRNT7 TWONR »
_ )
e 195 2018 161% 2 7' ni'mn o0on ,2021 % 2004 nawn 12 .pn X7 P7 nMaTRN
-2.6% 19.0 2019
589 17.9 2020 1NN DPAXRYNN NRYPZN? DIM0MPN DN 212 0191 77010 ,'MIYA 771NN andna. »

-10% 16.1 2021
© 2022 Eden G.P. Funds Ltd.ALL RIGHTS RESERVED




N12NN 7Y [INN 7101 = Db E I

CREATING VALUE

JDINNTZN 7Y NI7'2an 07017 NN2MI NIA'RD PIY? YA NNQNN L|[TRAN 720N NIRIA 2'9010 NNQXW INN7 - @

POOL N 71127 avn nmaw NNt 221 DINNAN 7w “NN'w” mMT NYTNNT7 ND'YNnN ANaNN NN Diann v

“N7RN NIRI7ON DX DIIPY D' TOINN 1IAY “[INV NHLV” NI7'DN 271 21730 10NN NQN2 NIZITA ITOYW N7'aN 701 NIRN?AN °

IIN"N2N7 non recourse XIN 21NN X ,NNQNN [TRN2 DMWY NIRN?ON W Niann D

N'NNA 70'97 ATNNY NNAN? AWONN AINND Plva wm'yn e

Jinn 7V 2N INIYN TWONN ,JNNINX7 N12NN 7¢) NIXINN NDD DAY N7 DY A17'wA lnn 7Y 2'NN TN NO'YY'7? NINWONN

?7awn Mg NN X

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED




MaWNn DY — NNaNn v [Inn 7101 = Db E I

CREATING VALUE

N7'MN NX 12 'Y 12T 701,1'01707 N1aoa niarkn piv? nwan 2008 niwa 2008 niv 7w nawnnn m7w o'np? 7'on nnann v [inn 7m0 e
NXPING” 190 D9 2RO

NX NI N2N QX 7'TAaN7 NN2ANNN Yany T'ND QTR N AT .20'970 N7 1021 X NN TINNA TINA DINNZN DN? 073 DNann 1avnn )7nna
NN

1IN7 YWUN ,0'?12 N7 0'PvnY 0'011'9 "n1onn” |'vn oxva 0N 17X — Warehouse facilities 1901 ' NNaN% ,0awn? n1oNd1 L, TRN NR'7D P77 e
DNAI 'KIWNX NNA0NT7 07120 7¢ NIA'NNN DN N7XN DR0NNN .IYUN TY] [RITA 721271 NN2NN NIMY NIRITN RIX'? QWOX N7X8N DoNNN
20N NIA'RN PIY? NYWAN DX NNANN WNNWN? Minnn

NaAvn? o' e YT TN 1.1 ow v Dim1 A7RN DoNN wnnwn X7 nNann e

© 2022 Eden G.P.Funds Ltd. ALL RIGHTS RESERVED




NN2NN 7Y 1NN 71n1) = D EN
- CREATING VALUE
4 (Dollars in millions) As of December 31, 4
2021 2020
Revolving Secured Line of Credit
Principal balance outstanding $ 2__6 $ 953
Amount available for borrowing (1) @ E
Interest rate @ % @ %
Warehouse Facility 11
Principal balance outstanding $ ; $ l_O
Amount available for borrowing (1) @ E
Loans pledged as collateral —:— @
Restricted cash and cash equivalents pledged as collateral E @
Interest rate ; % @ %
Warehouse Facility IV
Principal balance outstanding $ — $ ;
Amount available for borrowing (1) 300.0 300.0
Loans pledged as collateral — E
Restricted cash and cash equivalents pledged as collateral E E
Interest rate E % E %
Warehouse Facility V
Principal balance outstanding $ E $ —
Amount available for borrowing (1) @ @
Loans pledged as collateral ; —
Restricted cash and cash equivalents pledged as collateral E E
Interest rate E % ; %
Warehouse Facility VI
Principal balance outstanding $ — S =
Amount available for borrowing (1) @ 75.0
Loans pledged as collateral ; n
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